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Short-sighted cuts undermine Australia’s capacity to excel in research 

The 2012 MYEFO cuts mean the Government has reneged on its prior undertaking to raise funding 
for the indirect costs of research from 20 to 40 cents in the dollar of national competitive research 
grants through the Sustainable Research Excellence (SRE) program.  

Go8 universities will bear the brunt of the SRE cuts of $150 million per year from 2013 and $500 
million over the forward estimate, and involve a loss of some 1,450 job opportunities.  

“While we are relieved that the Government has not proceeded with cuts to research grants directly, 
we are alarmed by its decision to erode the research fabric that enables top researchers to do 
excellent work efficiently” Go8 Chair, Professor Fred Hilmer said. 

“These cuts to the sustainability of research funding flow from the Government’s refusal to face up to 
the unsustainability of its ill-conceived demand driven funding of higher education.” 

“The Gillard Government is giving higher priority to enrolling school leavers with ATARs below 60 
directly into Bachelor degree programs than to supporting our best researchers.” 

“It could have saved $1 billion by limiting demand-driven funding to those with the ability to 
successfully complete and benefit from university education, and used part of that saving to provide 
pathway programs that would help less well-prepared students succeed. Instead it has taken half a 
billion from the leading research universities.”  

“Two consequences are likely: first, the most reputable universities will enrol even more students to 
make up for the cuts to research, and other universities will have to take students with lower ATARs; 
second, there will be lower rates of student success or lower quality or both.”  

“These short-sighted decisions will have adverse long-term consequences for Australia’s 
performance internationally in research, and will also adversely impact on Australia’s economic 
capacity and make our universities less attractive to international students and researchers”, 
Professor Hilmer said.  

“Given that universities had already included the SRE funding in the budgets, the cuts can be 
expected to result in research staff being laid off”, Professor Hilmer said.   
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